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ERRATA  SHEET 


The  following  corrections  should  be  made  in  your  Summary  Compilation 


Page  101   -    dated  ll/l/56  (Dayton-Springfield)t    Under  Class  I 
price>  subhead  Supply-Demand  Adjustment  -  delete 
the  phrase  'and  Class  II  milk  \ 


Page  102  -    dated  ll/j/56  (Dayton- Springfield):    "Better  Credit" 
(line  5)  should  read  "Butter  Credit". 


Pages  219  -  223-a   -    dated  l/l/56  (Stark  County)i    These  six  pages 
should  be  removed  from  the  summary  compilation.    As  of 
February  1,  1957,  the  Stark  County  order  was  merged 
with  the  Akron  order. 
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Table  2  -  basis  for  determining  Class  I  prices  in  Federal  milk  order  markets, 
and  markets  having  a  supply-demand  adjuster,  \/ 
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Table  2  -  Basis  for  determining  Class  I  prices  in  Federal  milk  order  markets, 
and  markets  having  a  supply-demand  adjuster «  1/    (cont  ^d) 
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1/     Where  a  market  has  more  than  one  basis  checked  (x)  for  determining  the 
price  the  Class  I  price  is  determined  each  month  from  the  alternative 
whicn  results  in  the  highest  price « 

2/     Class  I  price  is  based  on  the  Class  I  price  of  another  Federal  order 
which  has  a  supply-demand  adjuster, 

}/     As  specified  in  Order  Ko«  ^1  for  Chicago. 

y     Supply-demand  adjustment  is  taken  from  another  Federal  order, 

5/     Class  I  price  is  based  on  the  Class  I  price  of  another  Federal  order 
which  uses  these  formulas* 

y     Plus  4,  local  plants. 
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FEIERAL  MILK  ORDER  NO.  4I 
Chicago,  Illinois 

5?sr^  et  in£  Jjveaj 

Illinois  -    All  of  Cook  end  Du  Page  Counties,  and  specified  tovn- 
sliips    in  Kane,  Lake  aad  Will  Counties, 

Indiana  ~  The  to\/nships  of  Calumet,  Hobart  and  i^'orth  in  Lake  County. 
Handler^ 

Any  person  who  in  his  ovn  behalf  or  on  behalf  of  others $ 
a.      Operates  a  "regulated  plant")  or 

bo      Processes  or  packages  any  Class  I  milk  for  ccncuapticn  in  fluid 
form,  or  any  Class  II  milk  product  as  required  by  an  appropriate 
health  authority,  all  or  a  part  of  which  is  disposed  of  in  the 
marketing  areas  or, 

c*.    Acts  in  a  brokage  capacity  to  buy  milk  in  bulk  from  persons 
specified  in  paragraphs  a.  or  b, |  or, 

d.     Operates  an  unregulated  plant  qualified  to  supply  Class  I  milk 
to  the  marketing  area  from  which  milk,  skim  milk  concentrated 
milk,  condensed  sklin.  milk,  or  cream  in  fluid  form,  is  shipped 
to  a  "regulated  plant'*. 

Regulated  Plsnts  (Defined  in  the  orders  as  a  "pool  plant")  l/ 

Any  plant  or  reload  point  2/^  at  which  milk  is  received  from  dairy 
farmers,  and  which  operates  ass 

^»      A  distribut j-ng^ Pj-g^^"    ^7  plant  which  processes  end  packages 
any  Class  I  milk  product,  or  any  Class  II  milk  product  required 
to  be  made  from  inspected  milk,  all  or  a  part  of  which  Class  I 
or  Class  II  milk  products  is  disposed  of  in  the  marketing  area;  or 

^»     A  sup^ly_  plant  ~  ij.e^_>    Any  plant  which  siriips,  during  the  month, 
at  least  50  percent  of  the  butterfat  (or  pounds)  of  milk  received 
from  dairy  farmers,  as  milk,  skim  milk,  concentrated  milk,  con- 
densed skim  milk,  or  cream  in  fluid  form  to  (and  is  physically 
received  in)  any  plant  which  operates  in  a  manner  of  a  distri- 
buting plant  as  defined  above,  irrespective  of  whether  or  not  such 
plant  receives  milk  from  dairy  farmers. 


"Regulated  plant"  as  defined  and  used  throughout  this  summary  conforms 
to "the  terminology  set  forth  in  the  introduction  to  the  summaries  and 
is  not  used  to  identify  a  similar  plant  definition  provided  in  the 
Chicago  order.  (cont'd  next  page) 


Chicago  (Revised  2/l/$7  — *  indicates  revised  provisions)  U6 

Ke plated  Plant  cent  ^d 

c,     Any  supply  plant  which,  in  lieu  of  the  percentage  requirement 

set  forth  above,  ships  a-i  aggregate  of  50  percent  of  its  receipts 
for  the  three  month  period  of  September,  October  and  IJovember, 
and  not  less  than  30  percent  of  its  receipts  for  any  one  of  these 
three  months,  shall  be  designated  as  a  "regulated  plant"  begin- 
ning with  December  of  the  same  year  and  continuing  through  August 
of  the  following  year  unless  the  milk  received  by  plant  fails  to 
qualify  as  Grade  A  Class  I  milk  products  in  the  marketing  area  or 
the  plant  operator  makes  proper  request  for  withdrawal  from  the  pool. 

Producer j 

Any  dairy  farmer  whose  milk  iss 

a.  Keceived  at  a  "regulated  plant"  directly  from  the  farm  v;here 
produced;  or 

b.  Diverted  by  the  operator  of  a  "regulated  plant"  for  his  account 
to  an  unregulated  p^.ant  during  part  or  all  of  the  months  of 
December  through  Sept  ember « 

Producer-handler  % 

A  producer-handler  is  a- handler  who  operates  a  dairy  farm  and  whose 
sole  source  of  supply  are  receipts  from  his  own  production.  Producer- 
handlers  are  exempt  from  certain  provisions  of  the  order  but  reports 
may  be  requested  by  the  market  administrator. 

Classifications 

Class,  I  Milk  -    All  milk  and  milk  products  (except  milk  disposed  of  in 
bulk  form  to  bakeries,  soup  companies,  and  candy  manufacturers): 

a*     Disposed  of  in  fluid  f om  as  milk,  skijn  mdlk,  buttermilk,  flavored 
milk,  or  flavored  milk  drink. 

b.  Disposed  of  in  fluid  or  frozen  form  as  concentrated  milk,  flavored 
milk,  or  flavored  milk  drinks,  not  sterilized  and  not  otherwise 
accounted  for  in  Class  III  milk. 

c.  Unaccounted-for  milka 


2/   ^^eload  point  -  i.e.,    Any  location  at  which  milk  moved  from  a  farm  in 
a  tank  truck  is  reloaded  into  another  truck  and  commingled  with  other 
milk  before  entering  a  plant  except  reloading  operations  on  the  premise 
of  a  plant  shall  be  considered  a  part  of  the  plant  ^s  operation. 


(Delete  Pae:e  Ii6-a,  dated  10/1/$$) 
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Classification  cont 'd 

Class  II  -  All  milk  and  milk  products  the  butterfat  from  which  is 
contained  inj 

a«      Cream  (sweet  or  sour),  fluid  cream  products  (more  than  6c 0  per- 
cent butterfat),  butter  cream,  filled  cream,  frozen  cream,  plastic 
cresm,  eggnog,  yogurt,  ice  cream,  ice  cream  mix  (liquid),  cottage 
cheese,  and  any  other  mi."lk  product  similar  to  those  named  (except 
f'^Q'j,.^ j-jPP„-.£^^j- JIP"^  include  butterfat  ins    fluid  cream, 
fluid  cream  products,  powdered  cream,  filled  cream,  and  cottage 
cheese  disposed  of  in  bulk  to  bakeries,  soup  companies,  and  candy 
manufacturers,  in  their  capacity  as  suchi  and  frozen  cresm^ plastic 
creejm,  ice  cream  and  ice  cream  mix  (liquid  or  powder)  derived  from 
Grade  d  milk, ) 

Class  III  -  All  milk  and  milk  products  the  butterfat  from  which  is 
contained  ins 

a*  Products  disposed  of  (pursuant  to  exceptions  under  Class  I  and 
Class  II)  in  bulk  to- bakeries,  soup  companies,  and  candy  manu- 
facturing establishments  in  their  capacity  as  such. 

b.  Frozen  cream,  plastic  cream,  ice  cream  and  ice  cream  mix  (liquid 
or  pov/der)  derived  from  Grade  B  milk  and  the  use  of  v/hich  is  not 
in  violation  of  the  applicable  health  requirements, 

c.  Any  milk  product  not  in  other  classes. 

*     £lass_III-A_  -  All  milk  and  milk  products  the  butterfat  from  which  is 
contained  inj 

a»      Condensed  milk  (sweetened  or  unsweetened)  disposed  of  to  com- 
mercial food  processors  located  within  the  "surplus  milk  manu- 
facturinii  area"  as  specified  in  the  order,  sweetened  condensed 
milk  in  hermetically  sealed  cans,  evaporated  milk,  whole  milk 
powder,  nonfat  dry  milk,  malted  milk  and  condensed  skim  milk. 

Class  ly  -    All  milk  and  milk  products  the  butterfat  frcm  which  is: 

a»       Contained  in  butter,  cheese  (except  cottage  cheese),  loss* in 
transit,  inventory  variations,  and 

b.     Actual  shrinkage  (not  over  0.5  percent  of  the  total  pounds  of 
butterfat  received  directly  from  producers  plus  1.5  percent  of 
the  total  pounds  of  butterfat  in  bulk  milk,  skim  milk,  and 
cream  in  fluid  form  received  in  bulk  from  all  sources  which  were 
not  disposed  of  in  bulk  to  another  handler). 


Chicago  (revised  2/1/57  -  ^  indicates  revised  provisions)  4.8-c 
Location  Differentials  cont 'd 

In  addition  to  these  location  differentials  which  directly  affect 
class  prices,  handlers  are  required  to  pay  k  cents  per  hundred- 
weight on  milk  received  from  producers  at  "regulated  plants" 
located  within  the  marketing  area  and  2  cents  on  such  milk  at  "regu- 
lated plants'*  outside  the  marketing  area  but  not  more  than  55  miles 
from  City  hall  in  Chicago, 

*      Producer  Price  -  Deductions  are  made  on  milk  received  at  plants  at 
the  rate  of  2  cents  per  hundredweight  for  each  15  miles  or  fraction 
thereof  that  the  receiving  "regulated  plant"  is  more  than  70  miles 
from  the  Chicago  City  Hall, 

For  milk  delivered  to  "regulated  plants"  located  within  the  marketing 
area  4,  cents  per  hundredw^iight  is  added|  for  that  milk  delivered  to 
"regulated  plants"  outside  the  marketing  area  but  less  than  55  miles 
from  the  Chicago  City  Hall  2  cents  per  nimdredweight  is  added. 
For  milk  received  from  farms  located  in  Zone  A  (all  townsJriips,  cities, 
and  counties  located  witliin  a  radius  of  approximately  55  miles  from 
Chicago  City  Hall)  4,  cents  per  hundredweight  is  added;  for  milk 
received  from  farms  located  in  Zone  B  (all  townships,  cities,  and-  "  . 
counties  located  within  a  radius  of  approximately  70  miles  from 
Ciiicago  City  Hall)  2  cents  per  hiondredweight  is  added. 

for  Miilcs 

Class  I  computed  on  a  volume  basis  plus  the  3.5  percent  milk  equiv- 
alent of  unaccounted-for  butterfat.    Class  II,  Class  III,  and  Class 
IV  computed  by  converting  butterfat  used  in  these  classes  to  3.5 
percent  milk  equivalent.    Class  volumes  are  reconciled  with  producer 
receipts  by  adding  to  or  subtracting  from  the  quantity  of  milk  in 
lowest  priced  class. 

l^pe  of  Pools 

Market-wide,  monthly  pool  with  base  rating  plan;  no  fall  premium  plan. 
Interhandler  Transfers s 

Milk  or  skim  milk  in  fluid  form  is  Class  I,  and  cream  in  fluid  form 
is  Class  II  when  transferred  from  a  "regulated  plant"  to  the  "regulated 
plant"  of  another  handler  unless  a  written  statement  as  to  other  util- 
ization is  made  by  both  buyer  and  seller,  however,  the  amount  so 
reported  in  any  class  is  limited  to  the  total  utilization  in  that 
class  in  the  plant  of  the  transferee. 


• 
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Outside  Purchases} 

1,  Other  source  milk  received  in  the  form  of  a  product  named  in  Class 
III,  Class  III-A,  or  Class  IV  products  is  allocated  to  the  class  of  use 

2.  Other  source  milk  (except  that  in  1,  above)  is  allocated,  in  series, 
beginning  with  the  lowest  priced  class  in  a  sequence  as  set  forth  in 
the  order  (Section 

3*     9PEB^§^.91^..^^B^^P  "    Faysients  are  required  at  the  following  ratess 

a.     On  other  soir^ce  milk  which  is  not  approved  by  an  applicable 

health  authority  and  which  is  allocated  to  Class  I  or  Class  II 
the  difference  between  the  appropriate  class  price  and  the 
lowest  announced  class  price  applicable  for  the  delivery  period. 

b«     On  the  remainder  of  tiie  source  millc  the  following  conditions 
apply, 

March  throu^'h  June  -    On  such  Diilk  allocated  to  Class  I  or  Class 
11,  the  difference  between  the  appropriate  class  price  and  the 
lowest  announced  class  price  for  the  delivery  period.    In  the 
case  of  Glass  I  milk  adjustment  is  made  for  location  differentials 
applicable  to  such  milk,  and  in  tne  case  of  Class  II  milk  adjust- 
ment is  made  for  the  location  adjustments  applicable  to  the  36 
percent  cream  equivalent  of  the  butterfat  in  such  milk, 

^}?^i^^''£2}^^„I:^PT.'B2i^y'  -    On  such  other  source  milk  allocated  to 
Class  I  or  Class  11,  and  under  specified  conditions  to  Class  III 
and  Class  IV,  the  handler     net  pool  obligation  is  adjusted  at 
the  following  rate?  from  the  value  of  such  other  source  milk  at 
the  applicable  class  price  adjusted  for  location  differentials 
applicable  to  Class  I  millc  aiid  Class  II  milk  substract  the 
value  of  such  other  source  nilk  at  the  uniform  price  adjusted 
by  location  differentials,    A  minus  value  is  added  to  the  handler » 
net  pool  obligation,  a  positive  value  is  subtracted  from  the 
handler 's  net  pool  obligation. 


f 


» 
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Class  Prices  {3^5  percent  butterfat)  cont  ^d 

*       Class  I  Milk_  Price  -    To  the  basic  formula  price?  add  the  applicable 
fixed  differential  for  the  appropriate  district  and  month  as  follows; 


District  April  February  September 

through  March  and  through 
  July  August    January 

Huntington  district  plants  ^1,10  $1,55  $2^,00 

Gal,li.polis- Scioto  district 

plants                                 la  00  1^90 

Athens  district  plants                ,90  1^35  1^80 


To  this  price  add  or  subtract  a  supply-demand  adjustment  not  to  exceed 
38  cents,*  calculated  as  follows  5 

Supply-Demand  Ad.iustment_  -  A  current  utilization  percentage  is  com- 
puted from  the  percentage  which  the  total  disposition  of  Class  I  milk 
at  all  "regulated  distributing  plants"  is  of  the  total  volume  of  pro- 
ducer receipts  at  such  plants  during  the  second  and  third  preceding 
months • 

Determination  is  then  made  of  the  amount  by  which  such  current  utili- 
zation percentage  exceeds  the  maximum,  or  is  less  than  the  minimum 
applicable  base  utilization  range  as  set  forth  belowi 

Month  which        Base  Utili-        Month  which  Base  Utili- 

Price  Applies     zation  Range^      Price  Applies         zation  Range 


January 

103  - 

107 

July 

77  - 

81 

February 

103  - 

•107 

August 

68  - 

72 

March 

99  - 

103 

September 

6A  - 

68 

April 

95  - 

99 

October 

68  - 

72 

May 

93  - 

97 

November 

79  - 

83 

June 

87  - 

91 

December 

%  - 

98 

The  resulting  net  deviation  percentage  is  converted  to  a  specific  price 
adjustment  by  multiplying  each  percentage  point  deviation  from  the  base 
utilization  range  by  3  cents.    The  amount  thus  computed  shall  be  added 
to  the  Class  I  price  if  the  net  deviation  percentage  is  more  than,  or 
subtracted  if  less  than  the  base  utilizati  on  range. 

Class  II  Milk  Price  -    Price  computed  pursuant  to  formula  a*  under  Class 
III  price  plus  25  cents 5  such   price  shall  not  be  less  than  the  basic 
formula  price. 
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Class  Prices  (3=. 5  percent  butterfat)  cent  ^d 


Class  III  Milk  Price  - 

a.  April  through  July  -    The  average  of  prices  paid  for  ungraded 
milk  of  3,3  percent  butt erf at  content  received  from  farmers 
during  the  month  at  the  following  plants: 

&  R.  Dietetic  Laboratories  Columbus,  Ohio 

Pickerington  Creamery  Pickerington,  Ohio 

Carnation  Company  Coshocton,  Ohio 

Nestles  ^  Milk  Company  Merysville,  Ohio 

b.  Au^st  through  March  -  The  basic  formula  price. 
Butterf.at  Differentials s 

Class  I  Price  -    The  Class  II  differential  +  1  cent. 
Class  II  Price  - 

/"(Chicago  92- score  butter  per  cyt^  -  $3*00  x  1.2)  - 

(Chicago  area  sprsy  roller  powder  -  3.5  x  8.5  x  0,963j7  -f*  ICOO 
Class  III  PyipQ  -  Same  as  Class  II  differential. 
Producer  Price  -  Chicago  92-score  butter  x  0,12c 
Lqc  at  ion  Dif  f  ergnjbi  al  s  j 

Class  I  Price  -  The  Glass  I  price  at  "regulated  plants"  located  out- 
side the  marketing  area  and  more  than  4-3  miles  from  the  nearest  of 
the  following  listed  places  shall  be  the  ssme  as  the  price  for  Class 

1  milk  for  the  district  in  which  such  nearest  listed  place  is  located, 
less  a  location  adjustment  computed  as  follows s 

2  cents  per  hundredweight  for  each  10  miles,  up  to  100  miles,  and  1,5 
cents  for  each  additional  10  miles  such  "regulated  plant"  is  located 
from  such  nearest  listed  place. 

The  City  Halls  of s  Huntington,  West  Virginia^  Ashland,  Kentucky;  and 
Portsmouth,  Jackson,  Athens,  Marietta, and  Gallipolis,  all  in  the  State 
of  Ohio. 

Class  II  and  Class  III  Price  -  None 

Producer  Price  -    For  producer  milk  received  at  "regulated  plants" 
located  outside  the  marketing  area  the  uniform  price  is  reduced  per 
hundredweight  in  accordance  with  the  same  schedule  which  is  applied  to 
the  Glass  I  price  at  such  plant. 


f 
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Method  of  Accounting  for  Milks 

Skim  milk  and  butterfat  are  computed  separately. 
Type  of  Pooli 

Individual  handler,  monthly  pool  without  base  rating  or  fall  premium 
plan. 

Inter  handler  Transfers  g 

1,  Skim  mj.lk  end  butterfat  transferred  as  any  Class  I  item  from  a 
"regulated  distributing  plant"  to  a  "regulated  plant  (s)"  of 
another  handler  (except  a  producer-handler)  shall  be  classified 
as  Class  I  milk  unless  utilization  in  another  class  in  indicated 
in  the  reports  of  both  handlers.    The  amount  so  assigned  to  a 
particular  class  is  limited  to  the  amount  remaining  in  such  class 
in  the  transferee-plant  after  the  allocation  of  other  source  milk, 
and  the  classification  of  any  transfers  as  provided  in  paragraph 
2, I  any  excess  of  such  transferred  skim  milk  or  butterfat  shall 
be  assigned  in  series  beginning  with  the  next  lowest-priced 
available  class. 

2.  Except  as  provided  in  paragraph  3,  skim  milk  and  butterfat  trans- 
ferred in  the  form  of  any  Class  I  item  from  a  "regulated  supply 
plant''  to  a  "regulated  plant  (s)"  of  another  handler  shall  be 
classified  as  mutually  indicated  in  the  reports  of  both  handlers. 
The  sum  of  the  amounts  assigned  as  Class  I  to  all  of  the  supply 
plants  supplying  a  "regulated  distributing  plant"  for  any  of  the 
months  of  October  through  January  shall  not  result  in  more  than 

10  percent  of  regular  producer  receipts  of  such  distributing  plant 
being  classified  as  Class  II  or  Class  III  milk  during  the  month. 

*       3.     Provision  is  made  whereby  during  the  months  of  February  through 

September  a  handler  operating  a  "regulated  distributing  plant"  may, 
without  the  actual  physical  transfer  of  milk,  allocate  Class  I  milk 
to  a  "regulated  supply  plant  (s)"  which  had  transferred  milk  to  the 
distributing  plant  for  at  least  3  of  the  months  of  October  through 
January  immediately  preceding.    The  amount  of  milk  which  may  be  so 
allocated  for  the  current  month  is  limited  to  that  amount  remaining 
after  subtraction  of  the  quantity  of  milk  actually  transferred 
from  the  least  of  the  following s  l)    the  average  monthly  amount 
allocated  to  Class  I  on  transfers  in  the  preceding  months  of  October 
through  January  I    2)    a  percentage  of  Glass  I  milk  in  the  distri- 
buting plant  which  is  equal  to  the  percentage  (l)  above  was  of  such 
milk  in  the  preceding  months  of  October  through  January)  or  3)  the 
quantity  of  milk  received  from  producers  at  such  supply  plant 
during  the  current  month. 


4.     Skim  milk  and  butterfat  transferred  from  a  "regulated  distributing 
plant"  to  the  plant  of  a  producer-handler  is  classified  as  Class  I. 


( 
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Outside  Purchases : 

Other  source  milk  is  subtracted,  in  series^  beginning  with  the  lowest- 
priced  available  class  after  deduction  is  made  for  shrinkage. 

Outside^ Sal esi 

Milk  sold  outside  the  marketing  area  is  priced  the  same-'-as  milk  sold 
within  the  marketing  area* 

Skim  milk  and  butterfat  trar.sf  erred  as  a  Class  I  product  from  a 
"regulated  plant"  to  an  u^iregulated  distributing  pljit  is  classified 
as  Class  I  unless  the  folloi^ing  conditions  are  mets 

a«     Utilization  in  another  class  is  claimed  in  the  reports  of  the 
buyer  and  seller, 

b.  The  buyer  maintains  records  of  receipts  and  utilization  which 
are  available  to  the  market  administrator  for  verification^ 

c.  The  buyer  has  actually  utilized  not  less  than  an  equivalent  of 
skim  milk  and  butterfat  in  the  class  indicated.    If  an  equivalent 
amount  was  not  used  by  the  unregulated  plant,  the  remaining 
pounds  shall  be  classified  in  the  next  lowest-priced  available 
Class  as  if  the  classes  of  utilization  as  set  forth  in  the  order 
were  applicable  to  the  unregulated  distributing  plant. 

Expense,  of  Admini  s  t  r  at  ion  s 

Each  handler  pays  administrative  costs  not  to  exceed  k  cents  per 
hundredweight  with  respect  to  all  receipts  from  producers  (including 
handler  ^s  own  production)  and  other  source  milk  assigned  to  Class  I. 

Special  Producer  Provisionss 

Marketing  Services  -    Deductions,  as  authorized  by  members,  are 
turned  over  to  cooperative  associations o    A  marketing  service  charge 
not  to  exceed  6  cents  per  hundredweight  is  deducted  from  Lon-members. 


(DELLTL  PAGE  107-d,  dated  9/l/55) 
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Regulated  Plant  cont  ?d 

^*      A  supply  plant  -  i.e.,    iiny  plant  approved  by  the  appropriate 
marketing  area  health  authority  which  delivers  to  a  "regulated 
distributing  plcnt"  as  defined  in  paragraph  a,  above,  an  amount 
of  milk  equal  to  30  percent  of  its  dairy  farm  supply.  Such 
plant  shall  continue  to  be  designated  a  "regulated  plant"  for 
\  such  consecutive  succeding  months  as  a  30  percent  average  is 
maintain ede 


*      A  plant  may  obtain  "regulated  plant"  status  the  year  around, 
provided  that  during  the  period  of  Aug^^st  tbTough_ January  cuch 
plant  delivered  to  a  "regulated:  distributing  plant"  10  percent 
or  more  of  its  total  dairy  farm  supply  during  each  month,  and 
30  percent  or  more  dfjjring  the  entire  period.    Such  plant  shall, 
unless  written  advice  to  the  contrary  is  furnished  to  the  market 
administrator  on  or  before  Januaiy  31,  be  designated  a  "regu- 
lated plant'"  th-Tough  July  31  of  the  same  year  and  for  each  month 
thereafter  through  January  31  of  the  following  year  in  which  it 
delivers  10  percent  or  more  of  its  total  dairy  farm  supply  to  a 
"regulated  distributing  plant".    All  "regulated  plants'"  operated 
by  a  handler  may  be  considered  as  one  plant  for  the  purpose  of 
meeting  the  above  percentage  requirements. 

2.      The  following  plants  are  excluded  from  the  "regulated  plant"  definition; 

a.  A  bottling  plant  of  a  producer-handler, 

b.  Any  plant  whose  Class  I  disposition  under  another  Federal  order 
exceeds  that  under  the  Cleveland  order^  unless  the  Secretary 
determines  otherwise, 

c.  Any  plant  located  outside  the  marketing  area  from  which  an 
average  of  less  than  3C0  points  (l  point  equal  to  f  pint  of 
cream  or  1  quart  of  any  other  Class  I  product)  of  Class  I  milk 
per  day  is  disposed  of  on  routes  to  retail  and  wholesale  cutlets 
operated  wholly  or  partially  within  the  marketing  area. 

Producer: 


Any  person  who  produces  milk  approved  for  fluid  consumption  in  any 
community  in  the  marketing  area  by  a  health  authority  for  such  com- 
munity,  which  milk  is  received  at: 


a.      A  "regulated  plant". 
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Class, Prices  (3.5  percent  butterfat)  cont 'd 
Basic  Formula  Price  -  cont'd 

the  Class  I,  Class  II  and  Class  III  prices,  and  shall  be  the  higher 
of  the  following 8 

ao      The  average  of  prices  paid  for  3*5  percent  milk  received  from 
farmers  during  the  month  at  specified  Midwest  condenseries  (see 
Chicago  summary  for  list), 

b«      (Chicago  92-score  butter  -  3  cents  x  1«20  x  3.5)  + 

(Chicago  area  sprsy-roller  powder  -  5*5  cents  x  8,5  x  0^965) 

Class^I  Mlk  Price  -    To  the  basic  for.T2ula  price  add  the  following 
for  the  period  indicatedi 

February_  throu^_Jjng;,  r  *  51. 4-0 

All  other  months. e .  $1, 85 

To  this  price  add  or  subtract  a  "supply-demand  adjustment" 
calculated  as  follows s 

*      S3^£j2':::^?S^ij-5iy.§J?^§^^^  -    A  current  utilization  percentage  is 
computed  from  the  percentage  v/hich  the  total  volume  of  producer 
receipts  are  of  the  gross  vorazae  of  Class  1  sales  (exclusive  of 
internarket  and  interhandler  tvanfjfers)  for  the  first  and  second 
preceding  months  in  the  Cle-veland  and  the  Arkon-Stark  County, 
Ohio  marketing  areas. 

Determination  is  then  made  of  the  amount  such  current  utilization 
percentage  exceeds,  or  it3  lower  than,  the  appropriate  base  util- 
ization range  in  the  following  tables 


Month  which         Base    util-  Month  which         Base  utili- 

Price  applies       ization  range       Price  applies       zation  range 


January  123  July  U9 

February  126  August  LU 

March  129  September  131 

April  132  October  125 

May  135  November  123 

June  U4  December  122 
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The  resxilting  net  deviation  percentage  determines  the  specific 
Class  I  price  adjustment  according  to  the  schedule  listed  belowj 


+ 
+ 
+ 
+ 


13  or  over 
10  or  +  11 
7  or  +  8 
^  or  +  5 
2  or  -  2 
A  or  -  5 
7  or  -  8 
10  or  -  11 
13  or  over 


+  7 
+  13 
+  19 
+  25 


>  25 

-  19 
-^13 

-  7 


0 


Class  II  Milk  Price  -    The  basic  formula  price  +  30  cents. 
Class  IIIJjilk^Frice  -  The  basic  formula  price. 
Butterfat  Differentials^ 

Class  I  Price  -  Chicago  92-score  butter  x  0,13. 
Class^ II,  Price  -  Chicago  92-score  butter  x  0.115. 
9l-M^^llLJl^h£§.  -    Chicago  92-score  butter  x  0.115# 

Producer  Price  -    '^/eighted  average  of  Class  I,  II  and  III  differentials. 

Location  Differentials 8 

Class  Prices  -  The  value  of  milk  received  from  producers  at  "regulated 
plants"  and'classified  as  Class  I  or  Class  II  milk  shall  be  reduced 
at  the  rate  of  13  cents  per  hundredweight  for  milk  received  at 
"regulated  plants"  located  more  than  4,0  miles  but  less  than  60  miles  • 
from  the  Public  Square  in  Cleveland,  20  cents  per  hundredweight  is 
deducted  for  plants  located  more  than  60  miles  but  not  more  than  74- 
miles  from  the  Square  and  2  cents  additional  for  each  additional  14 
miles  or  fraction  thereof  in  excess  of  74  miles. 

In  determining  the  respective  quantities  of  Class  I  and  Class  II  milk 
subject  to  the  location  adjustment,  priority  is  given  to  milk  received 
directly  from  producers  at  the  plant  which  has  Class  I  utilization 
and  then  to  receipts  from  supply  plants  in  order  of  their  nearness 
to  the  Public  Square  in  Cleveland, 


r 
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Location  Differentials  -  cont  »d 

*      Producer  Price  -    handlers  may  deduct  a  location  differential  from 
producer  payments  with  respect  to  all  milk  received  from  producers 
during  the  months  of  Ju2;Sf,_t;hr.2HSlLii§?c^?        vlth  respect  to  eligible 
milk  (milk  not  in  excess  of  daily  average  quota  as  defined  under 
summary  heading;  '^Special  Producer  Provisions")  received  from  pro- 
ducers during  months  of  April  through  June»_  at  the  rate  set  forth 
under  Class  Prices. 


Method,  of  Accounting  for  Milks 

Skim  milk  and  butterf at  are  computed  separately* 


Type  of  Po9l$ 

Market-wide,  monthly  pool,  with  base  rating  planj  no  fall  premium 
plan. 

Inter  handler  Transfers;- 

Skim  milk  or  butterf  at  transferred  in  the  form  of  specified  Class 
I  products  l/g  for  fluid  consumption,  from  a  "regulated    (cont  ^d) 


1/     Milk,  skim  milk,  buttermilk,  flavored  milk  or  flavored  milk  drinks, 
sweet  or  sour  cream,  and  eggnoge 


f 


c 
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Outside  Sales  -  cont 'd 

c.      Such  receiving  plant  had  actually  used  not  less  than  an  equiva- 
lent sjaount  of  skim  m.Jk  or  butter  fat  in  the  use  indicated  by 
such  statement.    If  the  equivalent  amount  is  not  used  by  the 
unregulated  plant,  the  remaining  pounds  shall  be  classified  in 
the  next  lower  priced  available  class  of  utilization  as  if 
classes  of  utilization  set  forth  in  the  Cleveland  order  were 
applicable  to  such  unregulated  plants j  or 

Skim,  milk  and  butterfat  shall  be  classified  as  Class  I  if  transferred 
as  bulk  milk  to  a  manufacturer  of  soup,  candy,  or  bakery  products  for 
use  in  such  manuf actm'ing  operations,  or  any  retail  establishment 
which  disposed  of  milk  in  fluid  form. 

Expense  of  Administration! 

Each  handler  shall  pay  administrative  costs  not  to  exceed  3  cents  per 
hundredweight  on  all  receipts  of  producer  milk  at  "regulated  plants'* 
(including  handler  »s  own  production),  and  all  other  source  milk 
allocated  to  Class  1,  except  milk  subject  to  another  Federal  order. 

Special_Producer^  Proyisionsj 

Mar ket in Sery ice s  -  Deductions,  as  authorized  by  members,  are  turned 
over  to  cooperative  associations.    A  marketing  service  charge  not  to 
exceed  U  cents  per  hundredweight  is  deducted  for  nonmembers. 

SS56-£§$iSS^i§S  -    A  base  rating  plan,  subject  to  the  rules  set  forth 
in  the  order,  applies  April  through  June  of  each  year.    The  base  (daily 
quota)  of  each  producer  whose  milk  was  received  by  a  handler  (s)  on  not 
less  than  30  days  during  the  immediately  preceding  months  of  October 
through  December  shall  be  a  quantity  computed  by  dividing  such  pro- 
ducer 's  total  pounds  of  milk  delivered  in  the  3-month  period  by  the 
number  of  days  from  date  of  first  delivery  to  the  end  of  such  3-month 
period. 

*     Tr ,ansfer_of ^ B as e  -   New  bases  must  be  established  by  all  producers 
each  year,    Prior^^to  July^  Iji  1957  a  base  of  a  producer  may  be  moved 
from  one  handler  to  another  and  mgy  be  transferred  from  such  producer 
to  another  producer  at  any  time.    After  July  1^  1957  a  base  may  be 
transferred  d\iring  the  period  April  through  June  imder  the  following 
conditions:    In  the  event  of  the  death  of  a  producer,  the  entire  base 
may  be  transferred  to  a  member  of  the  immediate  family  who  carries  on 
the  dairy  operation  on  the  same  farm;  or  in  the  event  of  the  termination 
of  a  joint'  holding,  the  entire  base  may  be  transferred  to  one  of  the 
joint  holders,  or  divided  between  the  former  joint  owners  if  they  con- 
tinue dairy  operations. 
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FECEEAL  MILK  OEDER  KO.  77 
Paducah,  Kentucky 

Marketing  Areas 

All  the  territory  witrdn  the  boundaries  of  Ballard,  Calloway,  Graves, 
Marshall  and  McCracken  Counties  in  Kentucky ^ 

handler 8 

1,     Any  person  in  ids  capacity  as  the  operator  of  $ 

A-dis tributing  plant  -  i.e.,    a  plant  which  processes  and 
packages  milk  which  is  disposed  of  during  the  month  as  Class 
I  on  routes  (including  routes  operated  by  vendors)  or  through 
plant  stores  to  wholesale  or  retail  outlets  (except  "regulated 
plants")  located  in  the  marketing  area>  or 

^»  A  supply  plaiit  -  i^e.,  a  plant  (except  a  distributing  plant) 
which  qualifies  as  a  "regulated  plant"  as  defined  in  para- 
graph "2"  under  "Regulated  Plant"  definition,  or  a  plant  from 
which  milk,  meeting  the  Grade  A  requirements  of  the  marketing 
area,  is  supplied  during  the  month  to  a  plant  which  qualifies 
pursuant  to  paragraph  "1"  under  "Regulated  Plant"  definition, 

2*     A  producer-handler, 

3»  A  cooperative  association  with  respect  to  producer  milk  diverted 
from  a  "regulated  plant"  to  an  unregulated  plant  for  the  accoxmt 
of  such  association. 

5eBHi§^®i-J^8nt_  (Defined  in  the  order  as  "pool  plant") 

!•     A  distributing  plant  from  which  at  least  4,5  percent  of  its  receipts 
of  producer  milk  and  pool  milk  from  plants  qualified  pursuant  to 
paragraphs  "2"  or  "3"  is  distributed  diiring  the  month  as  Class  I 
milk  on  routes  to  wholesale  or  retail  outlets,  includinj^  plant  stores, 
(except  "regulated  plants"  or  \mregulated  plants)  and  at  least  10 
percent  of  such  receipts  are  delivered,  as  specified  above,  on  routes 
located  in  the  marketing  Ljrea.    Any  plant  qualifying  as  a  "regulated 
plant"  by  complying  with  the  foregoing  percentages  during  any  month 
shall  be  designated  as  a  "regulated  plant"  during  the  following  month; 

2#     A  distributing  or  supply  plant  from  which  the  volume  of  milk,  skim 

milk,  and  cream  equal  to  at  least  50  percent  of  the  pool  milk  received 
at  such  plant  is: 


a.     Shipped  to  "regulated  plants"  as  qualified  under  paragraph  "1" 
above,  or 


Paducah  (itevised  2/1/57  -  *  indicates  revised  provisions) 


123 


he^ulated  Plant  cent 'd 

b.     Distributed  on  routes  as  Class  I  milk  to  retail  or  wholesale 

outlets,  including  plant  stores,  (except  "regulated"  or  unregu- 
lated plants)  located  in  the  maz'keting  area. 

3.     Dm'ing  the  period  of  Au^Tst^^tJarou^_J^  a  supply  plant  shall, 

upon  written  request  on  or  before  the"  end  of  such  period,  be  design- 
ated a  "regulated  plant"  if s 

a.     Such  plant  ships  milk,  skim  milk  and  cream  to  "reg'jlated  plants", 
qualified  pijrsuant  to  paragraph  "1"  above,  equal  to  75  percent 
or  liiore  oi  its  producer  milk  in  October  or  November,  aad 

ba     Ships  35  percent  of  such  producer  milk  in  three  additional  months 
during  such  periods 

A  supply  plant  so  designated  as  a  "regulated  plant"  shall  continue 
under  "regulated  plant"  status  until  the  end  of  any  month  during 
the  succeeding  Au^st^throu^h  January  period  in  which  the  milk  of 
such  plant  is  disposed  of"  in  a  way  as  to  make  it  impossible  for 
the  plant  to  reestablish  its  qualifications  \mder  the  terms  of 
this  paragraph. 

Producers, 

Any  person,  except  a  producer-handler,  who  produces  milk  in  compliance 
with  the  Grade  A  inspection  requirements  of  a  duly  constituted  health 
authority  which  milk  is  delivered  to  a  "regulated  plant"  or  diverted 
from  a  "regulated  plant"  to  an  iinregulated  plant.    Milk  diverted  to 
an-  -unregulated  plant  is  deemed  to  have  been  received  at  the  "regulated 
plant",  except  when  more  than  10  days  production  is  diverted  for  any 
of  the  delivery  periods  of  September  through  January. 

Froducer-Handler 

Any  person  who  operates  a  dairy  farm  and  a  distributing  plant,  from 
which  Class  I  milk  is  distributed  within  the  marketing  area  but  which 
receives  no  other  source  milk  or  milk  from  other  (cont'd  on  next  page) 
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Location  Differentialsj 

Class^l^Price  -  7.5  cents  ia  deducted  for  milk  received  from  pro- 
ducers' at  "regulated  plants"  located  4-0  miles  but  less  than  50  miles 
from  the  nearest  County  Courthouse  in  either  Graves  cr  McCraken 
County  and  an  additional  1*5  cents  is  deducted  for  each  additional 
10  miles  or  fraction  thereof, 

Classen  Price  -  none 

Producer _  Price  -    The  same  £ic*iedule  as  applies  to  the  Class  I  price. 
Method  of  Aocounting  for  Mi.lks 

bkim  milk  and  butterfat  are  coDputed  separately, 
jype^of  Pool,: 

Market-wide,  monthly  pool  without  base-rating  plan  or  fall  premium 
plan* 

Inter handler  Tr  ansf er s  ?  _ 

Class  I  products  disposed  of  from  a  "regulated  plant"  to  a  "regulated 
plant"  of  another  handler^  except  a  producer-handler,  are  classified 
as  Class  I  unless  Class  II  utilization  is  cla^jQed  in  the  reports  of 
both  handlers.    The  amount  of  skim  yd.lk  and  buttorfat  so  assigned  to 
Class  11,  hcweYerj>  shall  be  limi.tcid  to  the  amoiint  thereof  remaining 
in  Class  II  milk  of  -"^he  tr£aisfe:r3e-handler  after  the  allocation  of 
other  source  milk^  auy  additional  a'nc  tints  of  skim  milk  and  butt  erf  at 
so  transferred  shall  be  assigned  to  Class  I. 

Class  I  products  transferred  to  the  plant  of  a  producer-handler  are 
classified  as  Class  1, 

Outside  Pur  chases  8 

Other  source  mi3k  is  assigned  to  the  pounds  of  skim  milk  and  butter- 
fat  remaining  in  Class  II  after  deduction  for  shrinkage j  and  the 
remainder,  if  any,  is  assigned  to  Class  I,    ^■pioroMj-  of  such  assign- 
ment is  in  the  following  orders    other  source  milk  not  subject  to 
the  Class  I  pricing  of  another  Federal  order  and  other  source  milk 
which  is  subject  to  the  Class  I  pricing  of  another  Federal  order e 

Class  li  products  frcm  any  source,  including  plant 's  own  production, 
which  are  reprocessed  or  converted  to  another  product  during  the  month 
are  defined  as  other  source  milk. 
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*      p5SE6?Mti^IZ^^X5§P$§      "^"^^  pool  are  required  on  other  source  milk 
not  subject  to  another  Fedei-el  order  which  is  assigned  to  Class  I, 
The  rate  of  ps^yment  per  hundredweight  is  the  difference  between  the 
Class  I  price  adjusted  by  butter  fat  and  location  differentials  and 
the  follov/ing: 

■"        Class  II  price  adjusted  by  the  Class  II 
butterfat  differential. 

^^l%J^E2}?:ij^.J}3c^}  "  uniform  price  adjusted  by  the  Class  I 

location  differential  and  an  average  of  the  Class  I  and  Class  11^ 
'  butterfat  differentials  weighted  by  the  amoimt  of  producer  milk  in 
each  class • 

Outside  Sales s 

Mlk  sold  outside  the  marketing  area  is  priced  the  same  as  milk  sold 
in  the  marketing  areae 

Milk,  skim  milk  or  cream  transferred  or  diverted  in  biilk  from  a  "regu- 
lated plant"  to  an  unregulated  plant  is  Class  I  unless  the  following 
conditions  are  met? 

a.     Class  II  utilization  is  indicated  in  v?riting  to  the  market  admin- 
istrator by  the  operator  of  tlie  "regulated  plant". 

be     The  operator  of  the  unregulated  plant  maintains  records  of  receipts 
and  utilization  which  are  available,  if  requested  by  the  market 
administrator,  for  verification, 

c.     An  equivalent  amount  of  skim  milk  and  butterfat  was  actually 
used  in  Class  II  products  at  the  vinreg\ilated  plant  during  the 
monthi  provided,  that  any  skim  milk  and  butterfat  so  trans- 
ferred which  is  in  excess  of  actual  use,  shall  be  classified 
as  Class  I, 

Expense  of  Administration % 

Each  handler  pays  administrative  costs  not  to  exceed  5  cents  per 
hundredweight  on  producer  milk;  other  source  milk,  not  subject  to 
the  class  I  pricing  provisions  of  another  Federal  order,  which  is 
allocated  to  Class  I,  and  Class  i  milk  distributed  in  the  marketing 
area  from  unregulated  plants  which  are  not  otherwise  qualified  as 
distributing  or  supply  plants  subject  to  the  classification  and 
pricing  provisions  of  another  Federal  order. 
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Special  Producer  jprovisionss 

Marketing. Service  -Deductions,  as  authorized  by  members  are  turned 
over  to  cooperative  associations,    A  mai'keting  service  charge  not  to 
exceed  5  cents  per  hundredweight  is  deducted  from  nonmembers. 

Special  handler  Provisions; 

Any  plant  which  would  be  subject  to  the  classification  and  pricing 
provisions  of  another  Federal  order  is  exempt  from  regulation  under 
the  Paducah  order  where  such  plant  operates  ass 

a.      A  distributing  plant  \jnless  such  plant  disposes  of  a  greater 
volume  of  Class  I  milk  to  retail  or  wholesale  outlets  (except 
"regulated  plants")  in  Paducah  marketing  area  than  in  the  other 
marketing  area,  or 

bo     A  supply  plant  unless  such  plant  qualified  as  a  "regulated 
plant"  during  the  preceding  August  through  January  period. 

*      ^oj^ens^atory  payments  -    Handlers  operating  unregulated  plants  and 
distributing  milk  as  Class  I  on  routes  in  the  marketing  area^  make 
payments  into  pool  at  the  rates  set  forth  in  a.  or  b,,  whichever  is 
less; 

a.  Multiply  the  quantity  of  milk  disposed  of  on  routes,  in  the 
marketing  area,  as  Class  I  by  the  difference  between  the  Class 

I  price  and  the  Class  II  price  during  April  through  Jvly,  and  the 
difference  between  the  Class  I  price  and  the  uniform  price  during 
August  through  March. 

b.  Any  plus  amounts  resulting  from  the  subtraction  of  the  lowest 
payments  per  hundredweight  such  handler  actually  made  for  milk 
received  from  approved  dairy  farmers  from  the  payments  such 
handler  would  have  been  required  to  make  per  hundredweight  if 
he  were  operating  a  "regulated  plant". 
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FEIiEKAL  MILK  OKDER  NO.  60 
Arkon  -  Stark  County 

M  ark  et  in  ^_  Ar  e  as 

All  the  territory  in  Surmriit  County j ;  Stark  County,  except  Paris  and 
Sugar  Creek  Tci^^shipsj  Fr8,tiklin,  Kavenna,  Briinfie3-d,  Suf field  To^^ships 
and  specified  Lots  of  Randolph  township  in  Portage  Coianty;  Smith 
Township,  except  Great  Lot  35,  in  Mahoning  County |  Knox  TovnslrJLp  in 
Columbiana  County  and  specified  Sections  of  Su^ar  Creek  Townsiiip  in 
i^fayne  Countyi  all  in  the  State  of  Ohio.    The  principal  cities  in  the 
marketing  area  are  Arkon  and  Canton. 

Handlers 

Any  person  in  his  capacity  as  operator  of  a  plant  (s)  where  milk  is 
processed  and  packaged  for  distribution  on  a  route  (s)  (includes  plant 
stores)  in  the  marketing  area, 

A  cooperative  association  with  respect  to  producer  milk  it  causes  to 
be  diverted  from  producers  '  farm  to  a  plant  for  the  account  cf  such 
association. 

Regulated  Plant; 

Any  plant  (except  plants  listed  under  Special  Handler  provisions)  at 
which  milk  received  from  dairy  farmers  is  packaged  and  distributed  as 
Class  I  milk  on  routes  wholly  or  partially  within  the  marketing  area. 

Producer; 

Any  person,  other  than  a  producer-handler,  who  produces  milk  which 
has  the  approval  of  the  health  authority  of  any  comunity  in  the 
marketing  area  for  consumption  as  fluid  milk  in  that  community  and 
which  is  received  at  a  "regulated  plant",  or  any  person  who  is  regul- 
arly designated  as  a  producer  end  whose  milk  is  diverted  to  a  plant 
other  than  a  "reg\ilated  plant"  by  a  handler  for  his  account. 

Producer-handler 

Any  person  who  produces  milk  but  receives  no  milk  from  producers  or 
from  other  sources  and  operates  a  plant  fron  which  a  route(s)  is 
operated  wholly  or  partially  within  the  marketing  area.  Producer- 
handlers  are  exempt  from  most  of  the  regulatory  provisions  of  the 
order  but  mey  be  required  to  file  certain  reports  by  the  market 
adiainistr  ator . 
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Class  I  Milk  -    All  skim  milk  (including  skim  milk  equivalent  of 
concentrated  products)  and  butt er fat j 

a.     Disposed  of  for  consumption  in  fliiid  form  as  milk,  skim  milk, 
buttermilk,  flavored  milk,  flavored  milk  drinks,  concentrated 
milk  not  in  hermetically  sealed  cans,  cream,  including  sour 
cream  and  any  mixture  of  cream  and  milk  or  skim  milk;  or 

bo     Kot  accounted  for  as  Class  II  milk. 

Class  II  Milk  -    All  skim  milk  and  butterfats 

a.  Used  to  produce  any  product  not  specified  in  Class  I. 

b.  Disposed  of  for  livestock  feed  or  skim  milk  dumped  subject  to 
prior  notification  to,  and  possible  inspection  by,  the  market 
administrator, 

c.  In  shrinkage  of  producer  milk  up  to  2  percent  of  receipts  from 
producers;  and  in  shrinkage  of  other  source  milk. 

Class  Prices  (3. 5,  percent  butterfat): 

Class  I  hilk  Price  -    The  Class  I  milk  price  for  the  Cleveland  market- 
ing area  less  5  cents* 

Class  II  Milk  Price  -    The  higher  of  the  followings 

a.  Average  of  prices  paid  during  the  month  for  3,5  percent  milk 
received  at  specified  Midwest  cond ens eries  (see  Chicago  sum- 
mary for  list), 

b«      (Chicago  92-score  butter  -3$ixl,2x3.5)  + 

(Chicago  area  spray-roller  powder  -  5.5^  x  8.2) 

For  Class  II  milk  used  to  produce  cottage  cheese,  the  price  is 
increased  30  cents, 

Butterf at  Differentials: 

Class  I  Price  -  Chicago  92-score  butter  x  0.13. 

Class  II  Price  -  Chicago  92-score  butter  x  0,115. 

Producer  Price  -  Weighted  average  of  Class  I  and  Class  II  differentials. 
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Location  Differentials s 
Kone. 

Method^  of _  Accoymting  for  Milks 

Skim  milk  and  butterfat  are  accounted  for  separately* 
yype,_  of  Pooli 

Market-wide,  monthly  pool  v/ith  base  rating  plan  l/,  no  fall  premium 
plan. 

Inter handler  Transfers  8 

^d.lkj^  skim  milk  or  cream  transferred  from  the  "regulated  plant**  of 
one  handler  to  the  "regulated  plant"  of  another  handler  is  classified 
as  Class  I  unless  Class  II  utilization  is  indicated  in  the  reports  of 
both  handlers.    In  no  event  shall  the  amount  classified  as  Class  II 
be  greater  than  the  amount  of  producer  milk  in  Class  II  in  the  plant 
of  the  transferee  handler  after  allocating  other  source  milk^  in  series, 
beginning  with  Class  II. 

Milk,  skim  milk  or  cream  disposed  of  to  a  producer-handler  is  class- 
ified as  Class  I« 

Outside  Purchases? 

Other  source  milk  is  deducted,  in  series,  beginning  with  the  lowest 
priced  utilization  in  the  following  sequence:    other  source  milk  not 
subject  to  another  Federal  order  and  other  source  milk  fully  subject 
to  pricing  and  payment  provisions  of  another  Federal  order « 

Other  source  milk  received  in  packaged  form  which  was  classified  and 
priced  under  another  Federal  order  and  disposed  of  in  the  same  form 
as  received  is  allocated  to  the  same  classification  as  under  the  other 
order. 

Compensatory  payments  -  Handlers  who  receive  other  source  milk  from  a 
plant  not  subject  to  another  Federal  order  during  any  month  in  which 
the  total  receipts  from  all  producers  are  110  percent  or  more  of  the 
total  Class  I  utilization  at  all' regulated  plants  ",  shall  make  pay- 
ments at  the  difference  between  the  Cla::c  I  and  the  Cla^^c  XI  valce 
of  such  nilk,  on  other  source^  bilk  allocatod  to  Class  li,  " 


y     First  base  paying  month  is  April  1958, 


f 
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Outside  Purchases  i  cont 'd 

Handlers  who  receive  other  source  milk  from  a  plant  not  subject  to 
another  Federal  order  during  any  month  in  which  the  total  receipts 
from  all  producers  are  110  percent  or  more  of  the  total  Class  I 
utilization  at  all  "regulated  plants'*  shall  make  payments  at  the 
difference  between  the  Class  I  and  Class  II  value  of  such  milk  on 
any  such  other  soiirce  milk  allocated  to  Class  I. 

Outside  Sales 8 

Milk,  skim  milk  or  cream  transferred  from  a  "regulated  plant"  to  an 
unregulated  plant  is  classified  as  Class  I  imless  all  of  the  follow- 
ing conditions  are  met: 

a*     Class  II  milk  is  indicated  in  the  reports  of  the  transferring 
handler • 

b»     The  operator  of  the  unregulated  plant  makes  available  to  the 
market  administrator  records  adequate  for  verification  of 
Class  II  utilization. 

Cq     If  conditions  a.  and  b«  are  met,  all  milk  received  at  the 
\inregulated  plant  is  classified  by  market  administrator  and 
the  skim  milk  and  butterf at  so  transferred  is  allocated  in 
series,  beginning  with  Class  I,  after  similar  allocation  is 
first  made  for  milk  received  at  the  unregulated  plant  which 
is  determined  to  constitute  its  regular  soiarce  of  supply  for 
Class  1  uses. 

Expense  of  Administrationj 

Each  handler  pays  administrative  costs  not  to  exceed  3  cents  per 
hundredweight  with  respect  to  all  receipts  from  producers  (includ- 
ing handler  »s  own  production)  and  other  source  milk  that  is  received 
from  a  plant  not  subject  to  another  Federal  order  which  is  allocated 
to  Class  I. 

Sp eci al  Pr oduper^Fr o vi si ons i 

Deductions,  as  authorized  by  members,  are  turned  over  to  cooperative 
associations,    A  marketing  service  charge  not  to  exceed  6  cents  per 
hundredweight  is  deducted  from  nonmembers. 

Base  Rating  Plan  -  A  base  rating  plan,  subject  to  rules  set  forth 
in  the  order,  applies  April  through  June  of  each  year  beginning  with 
1958.    The  base  (daily  quota)  of  each  producer  whose  milk  was  received 
by  a  handler (s)  on  not  less  than  30  days  during  the  immediately  pre- 
ceding months  of  October  through  December  shall  be  the  quantity  com- 
puted by  dividing  such  producer 's  total  pounds  of  milk  delivered  in 
the  3-month  period  by  the  number  of  deys  from  the  date  df  first  de- 
livery to  the  end  of  such  3-month  period. 
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ci  al  Pr  oduc  er  Pr  oy  i  sion  s  j 

??_^srer^  of__p&8e  -  A  base  (daily  quota)  may  be  transferred  during 
the  period  April  through  June,  Transfer  is  permitted  only  in  the 
event  of  death  of  a  producer  in  widch  case  the  base  may  be  trans- 
ferred to  a  member  of  the  producer  *s  immediate  family  who  carries 
on  the  dairy  operation  on  the  same  farm;  or  in  the  event  of  term- 
ination of  a  joint  holding,  in  which  case  the  entire  base  moy  be 
transferred  to  one  of  tiie  joint  holders,  or  divided  between  the 
former  joint  owners  if  they  continue  dairy  operations. 


Special  Handlers  Provisions^ 

Operators  of  the  following  plants  are  subject  only  to  the  reporting 
provisions  of  the  orders 


a.  A  plant  located  outside  the  marketing  area  from  which  an 
average  of  less  then  300  points  (one  point  equal  to  one-half 
pint  of  cream  or  one  quart  of  any  other  Class  I  product)  of 
Class  I  milk  per  day  is  disposed  of  on  routes  wholly  or 
partially  in  the  marketing  area. 

b.  A  plant  whicn  is  subject  to  another  Federal  order, 

c.  A  plant  which  receives  from  dairy  farmers  no  milk  which  is 
approved  for  consumption  as  fluid  milk  by  a  health  authority 
in  the  marketing  area  and  from  which  disposition  of  Class  I 
milk  is  permitted  only  in  the  portions  of  the  marketing  area 
for  which  no  health  authority  exercises  jurisdiction  with 
respect  to  approval  of  milk  for  fluid  consumption. 
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Class  II  Mlk  -  cent 'd 

c.  Disposed  of  as  skim  milk  and  used  for  livestock  feed^  or  skim 
milk  dumped  subject  to  prior  notification  to  and  possible  veri- 
fication by  the  market  adjninistratora 

d.  In  shrinkage  not  in  excess  of  2  percent  of  skim  milk  and  butterfat 
respectively,  in  receipts  from  producers  and  in  other  source  milk. 

Class  Prices  (3.3  percent  butterfat) $ 

basic  Formula  Frice  -  A  basic  formula  price  is  used  in  determining  the 
Class  I  and  Class  II  milk  prices,  and  shall  be  the  highest  of  the  following? 

a.     Average  of  prices  paid  during  the  month  for  3o5  percent  milk  received 
at  specified  Midwest  condenseries  (see  Chicago  summary  for  list), 

b •      (Chi  92-score  butter  x  6)-H(V/i3c  Gh.  Ex.  Chedd  x  2,U)  x  1.3  x  3>5 

c,      (Chicago  92-score  butter  -  3  cents  x  1*2  x  3.5)  + 

(Chicago  area  spray-roller  powder  -  5.5  cents  x  8,2) 
Class^  I  Milk  Price  -  The  basic  formula  price  for  the  preceding  month  pluss 

February  through  July  •  .  •  .  ,  .  .  0  1.75 
August  through  January,  ,  ,  ,  •  ,  ,  $  2,20 

^      SppP-3-y-demand  Adjustment  -  To  this  price  add  or  subtract  the 

amount  of  any  supply-demand  adjustment  effective  in  the  calcula- 
tien    of  the  Class  I  price  for  the  preceding  month  under  the 
Cleveland,  Ohio  order. 

Class  II  Milk  Price  -  The  Class  II  price  shall  be  the  basic  formula 
price  for  the  month,  provided  that  for  the  months  of  April,  May,  and 
June,  the  price  shall  be  reduced  20  cents  if  the  Class  I  price  for 
the  month  is  reduced  by  a  supply-demand  adjustment, 

Butterfat  Differentials? 

ClassI  price  -  Chicago  92-score  butter  for  preceding  month  x  0,13* 

Class  II  price  -  Chicago  92-score  butter  for  the  month  x  0.115. 

Producer  price  -    The  average  of  the  Class  I  and  the  Class  II  butter- 
fat differentials  for  the  month,  weighted  by  the 
total  pounds  of  butterfat  in  producer  milk. 
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b.  Contained  in  the  month  end  inventory  of  Class  I  products, 

c.  Disposed  of  as  skim  milk  and  used  for  livestock  feed,  or  skim 
milk  dianped  subject  to  prior  notification  to  and  possible  veri- 
fication by  the  market  administrator, 

d.  In  shrinkage  not  in  excess  of  2  percent  of  skim  milk,  and  butter- 
fat  respectively  in  receipts  from  producers  and  in  other  source  milk. 

Class  Prices  (3.3  percent  butterfat); 

Basic  Formula  Price  -  A  basic  formula  price  is  used  in  determining  the 
Class  I  and  Class  11  milk  prices,  and  shall  be  the  highest  of  the  following} 

a.     Average  of  prices  reported  paid  during  the  month  for  3.5  percent 

milk  received  at  specified  Midwest  condenseries  (see  Chicago  summary 
for  list). 

^ •      ( Chi^_ 92-score  butter  x  6)x(^i8c  Ch  Ex  Ghedd  x         x  1>3  x_3^ 

c,      (Chicago  92-score  butter  -  3  cents  x  1,2  x  3.5)  + 

(Chicago  area  spr^-roller  powder  -  5.5  cents  x  8,2) 

Class  l„Milk  Price  -  The  basic  formiila  price  for  the  preceding  month  plus: 

February  through  July  •51.50 

August  ttirough  January  §1.95 

*       Supply-demand  Ad^lustment  -  To  this  price  add  or  subtract  the 

amount  of  any"  supply-demand  adjustment  effective  in  the  calcula- 
tion  of  the  Class  I  price  for  the  preceding  month  under  the 
Cleveland,  Ohio  order. 

Class  II  Nilk  Price  -  The  Class  II  price  shall  be  the  basic  formula 
price  for  the  month,  provided  that  for  the  months  of  April,  May,  and 
June,  the  price  shall  be  reduced  20  cents  if  the  Class  I  price  for 
the  month  is  reduced  by  a  supply-demand  adjustment. 

Butterfat_  Differentials  s 

Class  I  Price  -  Chicago  92-score  butter  for  preceding  month  x  0.13. 

Class  II  Price  -  Chicago  92-score  butter  for  the  month  x  0.155, 

Producer  Price  -    The  average  of  the  Class  I  and  the  Class  II  butter- 
fat  differentials  for  the  month  weighted  by  the 
total  pounds  of  butterfat  in  producer  milk. 
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